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PAF opposes proposal \
to increase ST on
export to Spc

- RECORDER REPORT
KARACHI: Pakistan Apparel
Forum on Wednesday opposed
the government’s proposal to
increase sales tax on exports
from two percentto five percent,
+ warning that the hike would hurt
i the economy. :
Talking to Business Recorder,
Chairman: PAF,: Muhammad
| Javed Bi]wahi,-.said that the gov-
| ernment was going to increase
sales tax on exports to five per-
cent which might damage the
country’s economy and hurt the
exporting sector badly.
Exporters are unable to pay
the existing two percent sales tax
for want of finances, he said,
adding that “the Government
will ‘be imposing 5 percent on
exports which will surely be one
more nail in the coffin of exports
of the country as the two percent
Sales Tax is already hurting the
exports.”
- He said that the Value-Added

- Textile Exporters were already

highly burdened with soaring
power and gas tariffs, besides
other key essential raw materials
making industrial output expen-
sive in Pakistan as compared to
the competitors.

“Huge amount of the exporters
is blocked in Sales Tax Refund
Claims amounting: to billions' of
rupees; Customs' Rebate IClaims
of billions of rupees and Billions
of rupees of DLTL Claims
which are held up by the govern-
ment since an abnormally long
period of time,” Bilwani said.

He said that despite Pakistan
enjoyed a GSP plus status, its
textile exports had slumped by
1.57 percent in July to March
2014-15.

“This shows that any increase
in the rate of Sales Tax would
further lead to decline in the
exports, of Pakistan, which
would result in decline in foreign
exchange earnings and increase

in the trade deficit leading to fur-
ther relocation of industries
abroad causing mass unemploy-
ment; worsening law. and order
situation and chaos,” chairman
PAF said.

He said that the Value Added
Textile Export Sector continued
with its demand for “no pay-
meénts; nio refunds regime™ to
end tax frauds for good. He said
that the existing system of col-
lecting sales tax and then refund-
ing had failed to work, scalmcr
down exporters finances and
involving a big tax officers staff
and precious time of the FBR. °

He said that the five percent
sales tax on exports would

amount to a fatal blow to the

financially week exporters.
Nowhere in the world, he said,.
sales tax was charged from the
export sectors and exports were
zero-rated globally. He appealed
to the government to review and
withdraw the decision.
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