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Soaring water tariffs

B

PHMA threatens to close down
industrial units in Karachi -

. ANWAR KHAN

KARACHI: Pakistan Hosiery
Manufacturers and Exporters
Association (PHMA) has warned
the government of closing indus-
trial units in Karachi as the soar-
ing water tariffs quell their export
competitiveness on the global
markets against the neighbouring
nations.

The PHMA called the fresh
increase of nine percent in water
rates to industrial units by
Karachi Water and Sewerage
Board (KWSB) “unjust, cruel
and harsh step”, and said that hike
would “crush” the industrial pro-
duction in Karachi.

In a letter to President Asif Al
Zardari and Prime Minister Raja
Pervez Ashraf, PHMA Central
Chairman Rana Muhammad
Mushtaq Khan showed concerns
over the fresh surge and termed 1t
“utter discrimination” to the
Karachi’s industries.

The PHMA fears the rising
cost of industrial input may lead
to mass unemployment and con-
sequently to yield law and order
in the metropolis. The PHMA is
of the view that the cost rising

scenario may compel the opera-
tional industrial units to leave
Karachi.

Giving comparison of water
tariffs in other provinces and
cities being charged from the
industrial consumers, the
Association pointed out that the
rate of utility was Rs53 in Punjab;
Rs52 in Balochistan and Rs158 in
Sindh (Karachi).

It said the rate was even vary-
ing in Sindh province alone,
which stood at Rs25 in
Hyderabad, Rs33 in Kotri, and
Rs65 in Nooriabad, which were
much cheaper as compared to tar-
iffs being charged in Karachi.

The Association showed
umnpre:tmnsmn over the incon-
stant tariffs in different parts of
the province and provinces, and
said the discrimination in water
tariffs was hitting the export orni-
ented businesses.

It said that tariff of industrial
raw material such as gas, elec-
tricity, petrol and diesel was
uniform in all the provinces and
50 was minimum wages for
iabour, adding that water tariff
should also be charged on uni-

formity basis.

The PHMA said the KWSE
was receiving bills for only 20
percent against the entire distribu-
tion of water in the city, adding
the improper billing by the board
was causing the trouble. i

It said the KW&SB was suffer-
ing huge losses as 80 percent of
its water supply was still not
billed which was resulting in
shifting the burdened to the 20
percent consumers of the metrop-
olis. In the letter, it repeated its
demand for uniform water tariff
in the country.

It said the country’s 50 per::ent
exports were made from Karachi
alone, as the city’s industrial units
also generated huge employment.
But, it showed discomfort over
the huge rise in rates.

It pointed out that exporters
were battling to sustain on thg
global market just because evep
in our neighbouring competing
countries like Bangladesh,
India etc., the water tariff was
much lower as compared to
Pakistan, which made the courf
try’s products uncompetitiveé
elobally.
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Bilwani sees
no benefit for

manufacturing

sector |

KARACHI: Pakistan Apparel
Forum Chairman M Jawed
Bilwani has said that the impact
of recent cut in interest rate by
SBP would be limited to some
sectors and it would not benefit
the manufacturing sector includ-
ing the value-added textile.

He expressed surprise that
some notable traders, who them-
selves are manufacturers, were
praising the cut in interest rate. -

He was of the view that the
sector was the backbone of the
economy, which he said was
facing serious problems such as
loadshedding, poor infrastruc-
ture, acute liquidity crunch etc.
He urged the government to take
bold and immediate steps to pro-
vide relief to the sector.

He proposed that the SBP
should aim to reduce markup
rate on the Export Finance
Scheme (EFS) to 5 percent as
declared in the Textile Policy
2009-14. Furthermore it was
imperative that for this vital sec-
tor, separate special tariff for util-
ities be fixed and be freezed for a
minimum period of one year.

Bilwani also emphasised that
the government should take -
immediate steps to improve law
and order situation to
businessmen and attract more
investment—PR :
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