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Y PM’s help sought
| against huge raise by
KW&SB in water rate

|

TAHIR AMIN

ISLAMABAD: The Pakistan
Hosiery Manufacturers and
Exporters Association (PHMA)
has approached Prime Minister
Yousuf Raza Gilani to withdraw
huge increase in water tariff by
Karachi Water and Sewerage
Board (KW&SB), and appealed
for uniform tariff all over the

country.

The KW&SB has increased
water tariff by approx 81 percent
for industrial consumers resulting
in huge gap between water tariff
in Karachi and other parts of the
country. In a letter written to the
Prime Minister, it stated that for
many export-oriented industrial
units the major raw material is
water and such enormous
increase in its tariff would further
' impact the cost of export goods
and they would not be able to
compete in global market.

The letter stated: “We are sure
that you are well aware of the
severe economic crisis and great
burden on the industries finding it
most difficult to survive in the
current economic scenario,
Moreover, the 100 percent
export-oriented value-added sec-
tor, which is battling hard for its
survival in the face of stff com-
petition from neighbouring and
other countries in the internation-
al market, is facing tough time

today in retaining the once estab-
| lished markets and buyers who beyond reasons™. d

are rapidly deserting them and
going to neighbouring and other
competing countries with their
orders and also shun visiting our
country in view of negative travel
advisory from their govemments.
“The industry has been shaken
and greatly perturbed at the sud-
den, most exorbitant and
unprecedented increase of approx
81 percent in water tariff for
industrial consumers allowed to
KWSB by the provincial govern-
ment, which is not at all justi
and will definitely shoot up the
rising cost of doing business.”
According to the letter, up to the
end of 2007 the water tariff for
industrial consumers was Rs73;
from July, 2008 the water taniff
was increased to Rs 80; by June,
2009 to Rs.100; by March, 2010 to
Rs.109; and by September, 2010 to
Rs 119. “From this it is evident that
water tariff was increased in four
years by 63 percent i.e., four times
during the last decade™. The
PHMA has expressed displeasure
over the discrimination by stating:
“We do not understand why there
is discrimination for the Karachi
industries and the water rate per
thousand gallons has been
increased to Rs 215, when rate for
Punjab industries is Rs 53. The
previous rate for Karachi industries
was Rs.119 as against Rs 53 in
Punjab, and now this most exorbi-
tant increase is unjustified and
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/Industry seeks
withdrawal
- of hike In

- water tarift

By Our Staff Reporter

KARACHI, Oct 1: Industry
leaders have appealed to the
prime minister to direct the
Karachi Water and Sewerage
Board (KWSB) to immediate-
ly withdraw 81pc increase in
water tariff for industrial con-
sumers.

In a letter to the prime min-
ister, the industry leaders who
included Irfan Moton, chair-
men, SITE Association of
Trade and Industry,

Abdul Rasheed
Fodderwala, chairman, North
Karachi Trade and Industry

Association, and Ziad Bashir, .

chairman, Landhi Association
of Trade and Industry, drew
the attention of the Premier
towards the sudden increase
of 81pc in the water tariff to
Rs215 per 1000 gallons for the
current morith billing. Until
recently they had been paying
Rs119 for 1,000 gallons. They
pointed out that water tariff
in the Punjab was Rs53 per
1,000 gallons which amounts
' to discrimination with the city
industry.

These leaders stated that
tariffs for gas, electricity,
petrol and diesel are uniform

in all the provinces as well as

minimum wages of labour;

therefore, why such a dis-
crimination in the price of

water.

The city of Karachi, they
said is housing around 50 per
cent of textile industry of the
country and also contributes
up to 50 per cent in exports.
However, exorbitant and dis-
criminatory tariff of water
would destroy the processing
textile industry for which
water is basic raw material.

They pointed out that up to
2007 water tariff for industri-
al consumers was Rs73 per
1000 gallons, but within a
short period of three years
water tariff had been
enhanced to Rsl119 which
stands to 63 per cent hike.

The fresh surge in water
tariff has shaken the industry
and these leaders termed it to
be most exorbitant. They even
expressed their utter dismay
over the move, particularly
when the nod to the increase
came from the provincial gov-
ernment.

These leaders urged the
Prime Minister to intervene.




By our correspondent®

KARACHI: Industrial associa-
tions have decided not to pay
hills until Karachi Electrie Sup-

uninterrupted power supply, a
staternent said on Saturday.
The Karachi Chamber of
Cofmerce and Industry (KCCI)
said that all the associations are
unanimous about blackmailing
attitude of the power utility.
“Therefore, all industrial as-
sociations have decidéd not to
pay KESC bills and deposit the
same as per the due date to re-
spective associations and this
would be paid only after imme-
diate withdrawal of power out-
ages and long-term guarantee of
KESC for uninterrupted supply
to all industrial areas.” it said.
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KCCI demands uninterrupted power supply

“Phe way industry is being

treated by KESC, is sure recipe
of bankruptcy and chaos,” the
statement quoted Mian Abrar

“Ahmed, President, KCCI, as say=
ply Company (KESC) assures of ing

The chamber strongly re-
acted on the recent announce-
ment of KESC about power out-
age in industrial units.

“It looks like that the utility
has taken upon the role of the
government and is trying to dic-
tate the government and, at the
same fime, trying to create
breech between industrial con-
sumers and others,” said Abrar.

“KESC is also trying to de-
stroy billions of rupees invest-
ment of the industry in captive
power plants,” he added.

Abrar appealed the presi-
dent, the prime minister, Sindh

~ Industries decide
not to pay utility bills

governor and the chief minister
to take ‘notice of unconstitu-
tional steps of KESC.

The statement also noted
that KESC is trying to create law
and order situation and it should
be noted in light of the PCO.

It said that the power utility
is giving misleading ‘statements
regarding the quantum of gas
utilised by the captive power
plants as it is 160MMCFD and
not 175MMCFD, it added.

KESC is carrying out eight
hours power outage, two spells
of four hours each, unnecessar-
ily as in the previous years
160MMCFD gas was supplied,
but there was no power outages,
now when the gas supply in-
creased to 176MMCFD, the in-
dustry faces eight hours power
outages, it said.
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KESC by shedding industry
wants to bankrupt the entire in-
dustrial sector, the KCCI said,
adding that the power utility is
blackmailing the government
because in case slowdown in in-
dustrial growth it will result in
further rise in unemployment
and new investment will also
shy away in this scenario.

At present, KESC has to pay
more than Rs50 billion to gas
utilities, The power utility is only
pressurising the government for
keeping away the demand of
payment to Sui Southern Gas
Company (SSGC) and Pakistan
State Qil (PSO).

“They (KESC) are some how
siphoning the fund in the name
of expenditure and oil import at
exorbitant rates,” the statement
added.
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Industrial bodies

decide not to pay
electricity bill &

N.H .ZUBERI

KARACHI: The industrial
associations have decided not to
pay Karachi Electric Supply
Company (KESC) bills and
deposit the same as per the due
date to respective associations
. and this would be paid only after
immediate withdrawal of load
shedding and long-term guaran-
tee of KESC for uninterrupted
supply to all industrial areas.

The Karachi Chamber of
Commerce and Industry (KCCI)
announced this decision of indus-
trial association on Saturday

The chamber noted with regret
that despite assurances by the
government and KESC that there
would be no load shedding in
industrial areas, eight-hour long
load shedding is being carried out
and it is not sure when the load
shedding will be totally stopped

The Chamber further noted.

that in present circumstances it
has become impossible for indus-
trialists to carry out production
activities and fulfill local and
eXpOrts commitments

It 1s worth mentioning that
emergency general body meeting
of the industrial associations held
in July this year had authorised
their respective executive com-
mittees to go ahead and take bold
steps to save industries from col-
lapse.

The steps they suggested
includes giving strike calls, stop
payment of KESC bills, call joint
meeting of all the industrial asso-
ciations of the city and decide

Joint action, call a press confer-
ence, hold meeting w:th Prime
Minister, Governor, Chief
Minister and other authorities
and sought their assistance to
pressurize KESC to announce
ending load shedding in industri-
al areas,

The business community is of
the opinion that in present cir-
cumstances it has become impos-
sible for industrialists to carry out
production activities and fulfill
local and exports commitments

President KCCI, Mian Abrar
Ahmad while commenting on
the Press Release by KESC over
industrial load shedding strongly
reacted that the KESC's press

release looks like that utility has hours

taken upon the role of the
Govemment and is trying to dic-
tate the Government and at the
same time trying to create breech
between industrial consumers
and others. KESC is also trymg
to destroy billions of rupees’
investment of the industry in cap-
tive power plants.

Here it would be worth men-
tioning that this huge investment
was made by industrialists as
KESC was unable to meet the
requirements of industry and this
investment was made as a last
resort to keep the wheels of
industry running.

President KCCI appealed to
President of Pakistan, Prime
Minister, Governor Sindh, and
Chief Minister Sindh to take
notice of unconstitutional
steps/statements initiated by

KESC. He went a step further to
say that KESC is {rying fo create
law-and-order situation and it
should be noted in light of PCO.
He gave following points for
their consideration.

1) Misleading statement
with regards to quantum of gas
utilised by Captive Power Plants,
it is 160MMCFD not
175SMMCFD

2)  Industry has been closed
for 8 hours. Two spells of 4 hours
each are unnecessary and in all
the past years in case of supply of
160MMCEFD, there was zero
load sheddmg Why then today,
Gas supply is 175SMMCFD,
industry is being shaded for §

3) KESC by shedding indus-
try wants to bankrupt the entire
industrial sector :

4) Blackmailing Government
of Pakistan, as and when indus-
try . stops  functioning,
Government is afraid of unem-
ployment ratio going up, and
when industry creates hue and
cry, new investment also shy
away and the Government
knowing population growth
want it other way round.

5) To take Government nf
Pakistan under pressure so that
they do not pressurise for pay-
ment to SSGC and PSO and they
are somehow siphoning the fund
in the name of expenditure,
O&M import at exorbitant rates,
etc. Today KESC has to pay
more than 50 billion to these util-
ities.
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