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Minister
assures
early DLTL

payments

By Parvaiz Ishfaq Rana

| KARACHI, Oct 7: Minister
| for Textile Industry Makhd-
| pom Shahabuddin said on
Friday that the distribution of
outstanding amounts against
Drawback on Local Taxes and
Levies (DLTL) would hopeful-
ly resume from next week
after meeting the prime minis-
ter and finance minister.

Speaking at a luncheon
meeting organised by Pakistan
Apparel Forum (PAF), the
minister said that in the budg-
et 2011-12 a sum of Rs7.5 bil-
lion had been allocated for
payment of DLTL and textile
ministry sought Rs3 billion
from the government but only
Rsl billion could be released
to the State Bank for distribu-
tion of drawbacks.

The minister hoped that the
remaining Rs2 billion would
be received soon and
exporters would start getting
DLTL payments this month so
that they would not face lig-
uidity problems. Last year the
DLTL payments began in
December.

The minister has convened
a meeting of value-added tex-
tile sector on October 12 to dis-
cuss all issues confronting the
Lsector.

He said a strategy would be
evolved in consultation with
the textile leaders for imple-
menting of Textile Policy 2009
in letter and spirit.

Shahabuddin said that dev-
astation caused by last year’s
floods in the country and
recent floods in Sindh have
caused severe damage to the
economy. He hoped with the
help of business community
and people’s support the gov-
ernment will overcome these
crises.

Secretary Ministry of Textile
Industry Shahid Rashid speak-
ing on the occasion said
around 80 per cent of cotton
crop in Sindh had been
destroyed by recent rains and
flood.

He said that the govern-
ment was estimating 15 mil-
lion bales production of cotton
this season but after the dam-
age caused by rains and floods
the crop size would be around
12.5 million bales with 10 mil-
lion bales from Punjab and 2.5
million bales from Sindh.

The bumper crop in the
Punjab was going to offset the
losses and damage caused by
floods to cotton crop in the
Sindh and will help to keep
raw cotton price steady, he
added.

Javed Bilwani, Chief Coord-
inator Pakistan Apparel
Forum, said that many units
were on the verge of bank-
ruptcy and could be salvaged
if the government starts the
DLTL payments. He further
said due to non-payment of
refunds industrialists and
exporters lost confidence in
the government and were
relocating their units to other
countries.

He demanded that the Rs20
billion collected from textile
industry on account of Export
Development Fund (EDF) be
transferred to Ministry of
Textile Industry so that it
could be used on improvement
of the sector.
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Cotton production target likely to
be 12.5 million bales this year

ANWAR KHAN

KARACHI: Pakistan now
expects to produce about 12.5
million cotton bales this year, as
its production target has scaled
down by 2.5 million bales due to
heavy rains and floods which
caused huge damages to crops in
Sindh, said Secretary Textile
Industry, Shahid Rasheed on
Friday.

“Pakistan is likely to import
about 1.5 million cotton bales to
meet the industry needs while the
country could also export about
one million bales,” he told a
meeting held with the representa-
tives of value-added textile asso-
ciations at PHMA House. Federal
Textile Minister Makhdoom
Shahabuddin also attended the
meeting. The textile secretary said
that Punjab is expected to pro-

duce over 10 million cotton bales

this year, but the over all produc-
tion target is unlikely to be met as
floods in Sindh have damaged
about 60 percent of the expected
yield of cotton crop. “Some 12.5
million cotton bales are now
expected from both provinces,”
he added.

He said the leaf virus, which
had ruined about 40 percent of
cotton crop last year, fortunately
did not appear this year to cause
any damage to the crops.

He pointed out that import of
quality cotton bales was always in
demand in Pakistan and the coun-
try was likely to import about 1.5
million bales to meet the indus-
fry’s requirements.

The textile minister, whom the
industrialists had invited to have a
discussion on the issues of the
textile sector, could not appear

well-prepared

e

to reply the pinch-

ing questions posed to him during
the meeting. However, the textile
secretary recurrently intervened to
answer the textile industrialists’
questions,

The minister also assured the
industry’s representatives of
arranging their meeting with the
Prime Minister on Oct 12.

He pledged to release Rs 19
billion of drawback levies, which
the government had collected
under the textile policy to the
exporters. He said the textile sec-
tor’s issues were of genuine
nature and the demands of the
textile industrialists were not
overstated. He assured that he
would himself pursue the issue of
Rs 19 billion levies drawback to
pull out the industry from present
liquidity crunch.

The minister said the govern-
ment would soon overcome
power shortage however supply
of gas needed rationalisation. He
vowed to become the only minis-
ter in the history to go an extra
mile to solve the textile sector’s
problems. He urged the newsmen
not to ask him for setting a dead-

line for the industry’s problems
solution.

He rejected the impression that
the cotton shortfall would hit the
textile sector, saying that the
expected target crop would be
suffice to meet the industry’s
needs this year without any prob-
lem of its shortage on the local
market. Earlier, Chairman
Pakistan Apparel Forum (PAF)
Muhammad Javed Bilwani told
the meeting that a large number
of industrial units had shut down
due to persistent liquidity crunch,
urging him to resolve the issues
of drawback levies to help revive
the sick units.

He also demanded the alloca-
tion of a separate gas and electric-
ity tariff slab to the textile sector
from the general manufacturing
sector, as its contribution to the
national economy was beyond 60
percent alone.

Representatives of the value-
added textile including Saleem
Parekh, Junaid Makhda, Rafiq
Godil, Khwaja Usman, Nagi

\

e

Bari, Muzzammal Hussain and

others attended the meeting.
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